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SUMMARY OF THE DECISION

On the 29th of March 2012, the Commission for the Protection of Competition (hereinafter the “Commission”) received a notification of the proposed concentration on behalf of Golvenveil Ltd (hereinafter “Golvenveil”), in accordance with Article 13 of the Control of Concentrations between Enterprises Law (Number 22(I)/99) (hereinafter the “Law”). The transaction concerned the acquisition by Golvenveil of sole control of Rodardo Ltd (hereinafter “Rodardo”) and consequently control of its subsidiaries: Prime Insurance Company Ltd (hereinafter “Prime Insurance”), Prime Assistance Ltd (hereinafter “Prime Assistance”) and Demco Insurance Ltd (hereinafter “Demco”).  
Rodardo Ltd is a company registered in Cyprus and does not have any activities. The company is jointly controlled by Golvenveil Ltd and Mr. Michael Michaelides.

Prime Insurance Company Ltd is a company registered in Cyprus and is active in the insurance sector. The company is controlled by Rodardo Ltd.

Prime Assistance Ltd is a company registered in Cyprus and is active in the roadside assistance sector. The company is controlled by Rodardo Ltd.

Demco Insurance Ltd is a company registered in Cyprus and is active in the insurance sector. The company is controlled by Rodardo Ltd.

Golvenveil Ltd is a company registered in Cyprus and does not have any activities. The company is controlled by Mr. Dimitrios Kontominas.

The concentration concerns the cancellation of veto rights that give Mr. Michaelides joint control over Rodardo. Mr. Michaelides holds 15% of the share capital of the company. Through this transaction, Golvenveil which owns the remaining 85% of the share capital of Rodardo, will acquire sole control of Rodardo and control of its subsidiaries.

The Commission, taking into account the above facts and events concerning this concentration, has concluded that this transaction constitutes a concentration within the meaning of article 4 (1) (b) of the Law, since there is change from joint to sole control.

Furthermore, based on the information contained in the notification, the Commission found that the criteria set by article 3 (2) (a) of the Law were satisfied and therefore the notified concentration was of major importance under the Law. 

In this concentration the relevant product/services markets are: i. Life Insurance, ii. non-life insurance/general insurance.
The geographical market is defined as national in both product/services relevant markets.
The undertakings involved have a horizontal relationship regarding non-life insurance/general insurance. Prime Insurance’s market share for 2010 was 2.66% and Demco’s market share for 2010 was 1.38%.
There is also a vertical relationship since Prime Assistance offers road assistance which could be considered an indispensable component of motor vehicle insurance provided both by Prime Insurance and Demco. However, according to the parties involved, this does not raise any substantial change in the market as the sole client of Prime Assistance is Prime Insurance.
The Commission, in light of the factual and legal circumstances, applying the relevant provisions of the Law and taking into consideration the report of the Service, unanimously decided that this concentration does not create or strengthen a dominant position, as there is no affected market and therefore the concentration does not raise serious doubts as to its compatibility with the competitive market.

Therefore, the Commission, acting in accordance with Article 18 of the Law, unanimously decided not to oppose the notified concentration and declare it as being compatible with the requirements of the competitive market.
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